UNIMECH GROUP BERHAD

(Company No : 407580 –X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

NOTES TO KLSE’S LISTING REQUIREMENTS

1. Review of Performance of the Company and its Principal Subsidiaries

	
	
	Third Quarter
	
	Cumulative 9 months

	
	
	
	
	
	
	
	
	

	
	
	30/9/2002
	
	30/9/2001
	
	30/9/2002
	
	30/9/2001

	
	
	RM ’000
	
	RM ’000
	
	RM ’000
	
	RM ’000

	
	
	
	
	
	
	
	
	

	
	Revenue
	21,356
	
	18,668
	
	52,969
	
	49,382

	
	
	
	
	
	
	
	
	

	
	Profit/(loss) before tax
	3,967
	
	2,701
	
	10,614
	
	9,172

	
	
	
	
	
	
	
	
	


The Group recorded a pre-tax profit of RM3.97 million for the current year quarter compared with a pre-tax profit of RM2.70 million in the preceding year corresponding quarter. Turnover for the current year quarter is RM21.36 million compared to RM18.67 million in the preceding year corresponding quarter. 

The increase in turnover of 14.40% for the current year quarter compared to the preceding year corresponding quarter is generally due to the increase in turnover from the manufacturing sector. 

The increase in profit before tax of 46.87% between the same comparison period is due to the increase in gross margin of the manufacturing and engineering sectors.

In the opinion of the Board of Directors, no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results for the operations of the Group for the period from 30 September 2002 to the date of issue of this quarterly report.

2. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

	
	
	Current Year
	
	Preceding

	
	
	Quarter
	
	Quarter

	
	
	
	
	

	
	
	30/9/2002
	
	30/6/2002

	
	
	RM ’000
	
	RM ’000

	
	
	
	
	

	
	Profit before tax
	3,967
	
	4,920

	
	
	
	
	


In the current quarter under review, the Group recorded a pre-tax profit of RM3.97 million against RM4.92 million recorded in the preceding quarter.

Save for the economic consolidation generally experienced by most of the industries, there is no material factor affecting the business and profits of the Group.

3. Prospects for Current Financial Year

Baring any unforeseen circumstances, the Board of Directors is positive and confident that the Group will maintain its improvement in its business performance in the year 2002.

4. Variance of Actual Profit from Forecast Profit

Not applicable as no profit forecast was published.

5. Tax Expenses

	
	
	Third quarter
	
	Cumulative 9 months

	
	
	
	
	
	
	

	
	
	30/9/02
	30/9/01
	
	30/9/02
	30/9/01

	
	
	RM ’000
	RM ’000
	
	RM ’000
	RM ’000

	
	
	
	
	
	
	

	
	Current tax expense
	1,147
	592
	
	2,955
	2,639

	
	Deferred tax expense
	-
	-
	
	-
	-

	
	(Over)/under provision in respect of 
	
	
	
	
	

	
	  Prior years
	8
	-
	
	8
	-

	
	
	1,155
	592
	
	2,963
	2,639

	
	
	
	
	
	
	


6. Profit on Sale of Investments and/or Properties

There were no profits on sale of investments and/or properties outside the ordinary course of the Group’s business for the financial quarter under review.

7. Quoted Securities

	(a) Total purchases and disposals of quoted securities by the Group for the current quarter are as follows:

	
	RM ’000

	            Proceeds from disposal of shares
	   161

	
	

	             Opening – Quoted shares
	548

	            Purchases 
	       5

	             Disposals   
	(119)

	
	434

	            Written down in value of investments
	-

	            Closing – Quoted shares
	434

	
	

	            Gain on disposal of quoted shares
	44

	
	

	(b) Investments in quoted shares as at end of reporting period are set out below:

	
	
	
	RM ’000

	
	(i)
	 Cost
	737

	
	(ii)
	 Book value
	434

	
	(iii)
	 Market value
	352


8. Status of Corporate Proposals

Subsequent to the announcement on 12 November 2001, the shareholders through an Extraordinary General Meeting held on 26 March 2002, have approved the following proposals:-

(I) Employees’ Share Option Scheme (“ESOS”) of up to 10% of the issued and fully paid-up share capital of the Company. As at to date, 5,025,000 new ordinary shares were granted and 180,000 new ordinary shares have been exercised; and

(II) Private placements of 5,465,000 new ordinary shares of RM1.00 each in the Company to several placees have been subscribed, fully paid and allotted on 15 April 2002 and the new private placement shares were listed and quoted on KLSE in April 2002.

9. Borrowings and Debts Securities

Total Group borrowings as at 30 September 2002 were as follows :






	
	RM’000

	(a)
Secured/Unsecured Borrowings 
	

	             Unsecured borrowings
	9,681

	 
      Secured borrowings
	2,858

	                 Total
	12,539

	       
	

	
	RM’000

	(b)
Short/Long Term Borrowings

	             Short term borrowings
	10,544

	             Long term borrowings
	1,995

	       
  Total
	12,539


10. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk at the date of this report.

11. Material Litigation

The Group is not engaged in any material litigation as at the date of this report. 

12. Dividend

A final tax exempt dividend of 4 sen per share in respect of the financial year ended 31 December 2001 amounting to RM2,405,267 was paid during the  financial period ended 30 September 2002.

No dividend has been declared by the board for the said financial period. 

13. Basic Earnings Per Share

a) Basic Earnings Per Share

The calculation of basic earnings per share of the Group for the quarter is based on the net profit attributable to ordinary shareholders of RM2,423,000 and the weighted average number of ordinary shares outstanding during the quarter of 55,359,654.

b) Diluted Earnings Per Share

The calculation of diluted earnings per share is the same as the basic earnings per share as the effects of anti-dilutive potential shares are ignored in calculating diluted gains per share in accordance with MASB 13 on Earnings Per Share.

